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Secretary Leavitt Discusses Need for Value-Driven Health Care
NCHICA Board of Directors Votes to Lead Effort to Form Chartered Value Exchange
Research Triangle Park, NC (August  12, 2008) – U.S. Department of Health and Human Services Secretary Mike Leavitt discussed how to build a value-driven health care system at an August 1 Town Hall Meeting organized by the North Carolina Healthcare Information and Communications Alliance, Inc. (NCHICA) and the WNC Health Network in Asheville, North Carolina. 

Secretary Leavitt noted that when he was born, health care spending accounted for 4% of the gross domestic product (GDP).  By the time his first child was born, it had doubled to 8%. It is currently 16.7% of the GDP, and is projected to be as high as 30% by the time his grandson has a child. Leavitt said it is “an economic imperative that we deal with this.” 

Leavitt said Medicare is at the heart of the problem, since other insurance companies pattern themselves after Medicare’s system of billing which pays for everything separately, pays the same for high quality and low quality care, and offers incentives based on volume, not value. 

Under the Secretary’s plan, there are four cornerstones of value-driven health care: health IT standards, quality standards, price standards and incentives.  “We don’t have a health care system, but a health care sector,” said Leavitt. “How do we organize this sector into a system?” His solution is to form Chartered Value Exchanges (CVE), community-based collaboratives that include providers, employers, health plans and consumers. “We need national standards but local control,” said Leavitt, and the local control will be provided by the CVEs. 

Leavitt said there are currently 14 CVEs across the country, and he would like to have 25 by January 2009. He asked the health care leaders in the audience to consider forming a CVE in North Carolina.

Leavitt likened the effort to video games: the first video game in the 1970s was Pong, which advanced to Pac Man, Donkey Kong and today’s very advanced games like Wii. “We’re just leaving the Pong era on health IT standards and quality standards,” said Leavitt.

Following the meeting with Secretary Leavitt, the NCHICA Board of Directors passed a resolution to lead the effort to establish a Chartered Value Exchange in North Carolina. Last year NCHICA was designated a Community Leader for Value-Driven Health Care by Secretary Leavitt, one of the requirements to be a CVE.

“The NCHICA Board of Directors fully supports the Secretary’s Value-Driven Health Care initiative, and we look forward to working with other health care stakeholders in the state to form a Chartered Value Exchange,” said Bill Mattern, MD, Chair of the NCHICA Board of Directors. 


Two groundbreaking initiatives already underway in the state are the NC Healthcare Quality Alliance and Community Care of NC. “Adding the Secretary’s Chartered Value Exchange to these initiatives is an important next step,” said Allen Dobson, MD, Chairman of Community Care of NC. “The leadership of NCHICA in promoting collaboration in this effort will prove to be extremely important to our future success. North Carolina is now poised to be a national leader in building a better health care system for all our citizens.” 

"NCHICA is extremely pleased to have such prominent leaders at the state and national level working with us to accelerate the adoption of health IT and quality standards to improve the health of citizens in North Carolina and the across the nation,” said Tom Earnhardt, NCHICA President and Sr. VP for Strategic Planning & Development at Cabarrus Family Medicine.
 



About NCHICA
The North Carolina Healthcare Information and Communications Alliance, Inc. (NCHICA) is a nationally recognized nonprofit consortium that serves as an open, effective and neutral forum for health information technology (HIT) initiatives that improve health and care in North Carolina. Members include leading organizations in healthcare, research and information technology. Working closely with its members, NCHICA has the unique ability to convene and form partnerships to advance HIT adoption. NCHICA’s leadership in conducting demonstration projects, hosting educational sessions and fostering collective efforts within North Carolina helps position the state at the vanguard of national HIT acceleration efforts. NCHICA is located in Research Triangle Park, NC. For more information, please call (919) 558-9258 or visit www.nchica.org. 
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