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HHS adopted modifications to HIPAA’s Electronic Transactions and Code Sets Standards that were originally adopted in August of 2000.  The final transaction modifications rule was published in the Federal Register on February 20, 2003.  The compliance deadline for these modified transaction standards is October 16, 2003.  

HHS worked extensively with the Designated Standards Maintenance Organizations (DSMOs) to revise the proposed changes to the standards, as required by Congress as part of HIPAA.  Health plans, health care clearinghouses, and health care providers who transmit any health information in electronic form in connection with a transaction for which the Secretary has adopted a standard will be required to use the adopted standards.

Key Features:
· For Non-Retail Pharmacy Transactions - Repealing the National Drug Code (NDC) as the standard medical data code set for reporting drugs and biologics.  At this time no standards has been adopted for these transactions.

· For retail pharmacy transactions:

· Adopting the National Council for Prescription Drug Programs (NCPDP) Batch Version 1.1 to support the Telecommunications Version 5.1.

· Adopting the Accredited Standards Committee (ASC) X12N 835 as the standard for payment and remittance advice and the NCPDP Telecommunications Version 5.1 and NCPDP Batch Version 1.1. Implementation Guides as the standard for the referral certification and authorization transaction.

· Continuing the use of the NDC code set for the reporting of drugs and biologics.

· Modifications to the Transactions Standards – Changes to the initial standards have been adopted.  These changes are detailed in the “addenda” to the implementation guides, which provide the technical details for each standard. The changes reflect industry requests to modify the standards.

· Modified Standards - The rule also adopts modified standards for two transactions that were not included in the proposed rules – premium payments, and coordination of benefits.  The modifications were approved by the DMSOs and merely provide explanatory guidance.













































Visit our website to locate the Modifications rule – log onto:


http://www.cms.hhs.gov/hipaa/hipaa2














Visit our website to locate the Modifications rule – log onto:


� HYPERLINK "http://www.cms.hhs.gov/regulations/hipaa/cms0003-5/0003ofr2-10.pdf" ��http://www.cms.hhs.gov/regulations/hipaa/cms0003-5/0003ofr2-10.pdf�
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